Till such time as GST fears subside, it is good to look at stocks outside the Sensex. For those with strong nerves, it would make sense to play the contrarian game, ahead of the RBI's credit policy change in August.
Introduction
Before we have spoken of how the stock market will be affected by this bill, we need to understand what? how? why? where? of GST Bill. GST, Like Sinbad the Sailor, has over the last 14 years really traversed a torturous route and like the ship-wrecked sailors ,landing on unknown shores, it has come goods to Indian shores, There are too many uncertainties and fears surrounding GST's coming. It will be some time before investors and analyst are able to figure out, who will be gainers and who will be losers. It was uncertainly that made investors a litter wary ahead of the advent of GST, as they invariably get spooked by uncertainties. GST will incorporate all current indirect taxes being levied by both the Centre and states, except basic customs duties and a few state and local taxes. Under the GST, tax rates have been fixed in four slabs -5 per cent, 12 per cent, 18 per cent and 28 per cent -while certain basic goods and important services have been exempted from it. GST is one of the biggest tax reforms to be rolled out, it would go on to boost the positive sentiment for the markets. As such, sectors which could see a benefit due to the GST rates would include FMCG, banking sector, Micro Finance sector, utilities and other metal companies that use coal as an input, dairy, etc. of the various stock prices were increase after the GST implementation while only UltraTech Cement Ltd stock prices were decrease. So It is conclusion that GST is positive impact of various stock prices.
The other goods news for the Aditya group was the closure of the UltraTech Cement deal with Japyee, making it the largest cement company in the country, with a capacity of nearly 94 million tpa Surprisingly, the share of UltraTech cement, Which had marked a 52-weeks high of 4,531 on 16 May.
Conclusions
The proposed GST regime is a half-hearted attempt to rationalize indirect tax structure. More than 150 countries have implemented GST. The government of India should study the GST regime set up by various countries and also their fallouts before implementing it. At the same time, the government should make an attempt to insulate the vast poor population of India against the likely inflation due to implementation of GST. No doubt, GST will simplify existing indirect tax system and will help to remove inefficiencies created by the existing current heterogeneous taxation system only if there is a clear consensus over issues of threshold limit, revenue rate, and inclusion of petroleum products, electricity, liquor and real estate. Until the consensus is reached, the government should resist from implementing such regime. Efficient formulation of GST will lead to resource and revenue gain for both Centre and States majorly through widening of tax base and improvement in tax compliance. It can be further concluded that GST have a positive impact on various sectors and industry.
Although implementation of GST requires concentrated efforts of all stake holders namely, Central and State Government, trade and industry. Thus, necessary steps should be taken.
